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FUND FEATURE SUMMARY SECTION 

Investment objective The Fund seeks positive, risk-adjusted returns, consistent with prudent investment management. 4 

Investment strategy The Fund will pursue a quantitative trading strategy intended to capture the persistence of price 
trends (up and/or down) observed in global financial markets and commodities. The Fund's investment 
strategy represents a composite of financial and commodity derivatives, and may also include certain 
direct investments (such as in Fixed Income Instruments), designed to provide exposure to global 
financial market and commodity price trends.  

4 

Risk level High 
 
There is a high level risk of loss of investment over one year. Investment in the Fund has the potential 
to produce medium to high level returns over the suggested time frame. 

1 

Minimum suggested time frame The minimum suggested time frame for investment in the Fund is 5 years, however depending on an 
investor’s circumstances, investment in the Fund may be suitable for a shorter time frame. 

1 

Benchmark Bloomberg AusBond Bank Bill Index  

Key risks of investing All investments, including investments in managed investment schemes such as the Fund, come with a 
degree of risk. The key risks associated with the Fund include: 

Derivatives Risk: the risk of investing in derivative instruments (such as futures, swaps and structured 
securities) including liquidity, interest rate, market, credit and management risks, mispricing or 
valuation complexity. 

Model Risk: the Fund's investment models used in making investment allocation decisions may not 
adequately take into account certain factors and may result in a decline in the value of an investment 
in the Fund. 

Leveraging Risk: the risk that certain transactions of the Fund may give rise to leverage, magnifying 
gains and losses and causing the Fund to be more volatile than if it had not been leveraged. 

Commodity Risk: the risk that investing in commodity-linked derivative instruments may subject the 
Fund to greater volatility than investments in traditional securities. 

Equity Risk: the value of equity securities, such as common stocks and preferred stocks, or indirect 

exposure to equity securities via derivatives may decline due to general market conditions which are 

not specifically related to a particular company or to factors affecting a particular industry or 

industries.  

Interest Rate Risk: the risk that fixed income securities or indirect exposure to interest rate securities 
via derivatives will decline in value because of a change in interest rates. 

Management Risk: the risk that the investment techniques and risk analyses applied by the 
Investment Manager will not produce the desired results and that external factors may affect the 
investment techniques available to the Investment Manager. 

6 

Minimum initial investment 
 
Minimum additional investment 
 
Minimum investment balance 
 
Minimum withdrawal amount 

$20,000 
 
Nil 

 

$20,000 
 
Nil 

8, 10 

Management fee Management fee: 1.50% p.a. of the Fund’s NAV (inclusive of GST and net of any RITC at the prescribed 
rate) 

7 

Buy/sell spread The current buy/sell spread of the Fund is +0.10%/-0.10%, however a different buy/sell spread may 
apply if the estimate changes. There is no buy spread incurred on distributions which arere-invested. 

7 

Unit pricing frequency Each Business Day 7 

Cut-off times Valid applications and withdrawal requests need to be received by our Administrator before 2:00pm 
on a Business Day to be processed using the unit price on that Business Day. 

8, 10 

Income distribution frequency If any, annually as at 30 June.  The Responsible Entity may cause a special distribution to be made at 
any time during the year. 

9 

Income distribution reinvestment 
plan 

Yes. Distributions are automatically reinvested unless you instruct us otherwise. 9 
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ASIC BENCHMARK OR 
DISCLOSURE PRINCIPLE SUMMARY SECTION 

Valuation of assets The RE has and implements a policy that requires valuation of the Fund’s assets that are not exchange 
traded to be provided by an independent administrator. The valuation of all Fund assets is provided by 
State Street Australia Limited (ABN 21 002 965 200 AFSL 241419) (“State Street”), who has been 
appointed as the Administrator of the Fund. State Street is unrelated to both the RE and the 
Investment Manager. The valuation of the assets of the Fund is conducted by State Street on each 
Business Day for the preceding Business Day.  

For those unlisted securities where the market values are not available (or where the RE reasonably 
believes that the market values do not represent a fair value), then the RE may require State Street to 
use another valuation method provided that it is in line with market practice and can be independently 
verified. 

4 

Periodic Reporting ASIC requires that the Fund has and implements a policy to report on certain key information. The 
Fund does not comply with this Benchmark. 

Daily reporting 
The unit price is calculated daily and published on www.pimco.com/au/ generally within 3 Business 
Days of the relevant valuation day. 

Monthly reporting 
The Fund discloses key information to investors monthly in the report from the Investment Manager 
which is published on www.pimco.com/au/ generally within 20 Business Days of the end of each 
month. 

Annual reporting 
The Fund has implemented a policy to report to investors on key information annually and 
as soon as practicable after 30 June each year. This includes the Fund’s annual reports which 
are published on www.pimco.com/au/which include a report from the RE and concise 
financial statements. 

However the Fund does not meet all the requirements of this benchmark as the Fund does not provide 
details of any derivatives counterparties that it may engage as this information is confidential and 
proprietary and it does not provide actual allocations to each asset type. 

12 

Investment Strategy The Fund will pursue a quantitative trading strategy intended to capture the persistence of price 
trends (up and/or down) observed in global financial markets and commodities. The Fund’s 
investment strategy represents a composite of financial and commodity derivatives, and may also 
include certain direct investments (such as in Fixed Income Instruments), designed to provide 
exposure to global financial market and commodity price trends. 

2, 4 

Investment Manager PIMCO Australia Pty Limited (“PIMCO”) is the Investment Manager of the Fund. Both PIMCO and the 
RE are members of the PIMCO Group, one of the largest investment managers in the world.  

3 

Fund structure The Fund is an Australian managed investment scheme registered with ASIC under the Corporations 
Act. 

The RE has appointed a number of key service providers who are involved in the ongoing operation 
and administration of the Fund, including PIMCO as Investment Manager of the Fund and State Street 
as the Custodian and Administrator of the Fund. 

4 

Valuation, location and custody 
of assets 

The Fund has a valuation policy where the Fund’s assets and liabilities are usually valued each Business 
Day by the Administrator. A calendar of non-valuation days for the Fund is available at pimco.com/au/. 

The assets of the Fund are held by State Street as the custodian of the Fund or by sub-custodians 
appointed by State Street. 

The Fund does not have a specific geographic allocation policy.  

4 

Liquidity The Fund accepts applications and redemptions on a daily basis. The RE reasonably expects that 80% 
of the Fund’s assets are capable of being realised within 10 Business Days under normal market 
conditions. 

1 

Leverage The Fund may invest in a variety of transactions with a leveraged component. These include 
derivatives, commodity index-linked notes and short sales.  

In respect of the Fund, there is no maximum permitted level of leverage. 

4 
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Derivatives The Fund will invest under normal circumstances in derivative instruments linked to interest rates, 
currencies, mortgages, credit, commodities (including individual commodities and commodity indices), 
equity indices and volatility-related instruments. The Fund invests in derivative instruments, including 
futures, options on futures, options and swap agreements. These instruments may provide exposure 
to various underlying asset classes including but not limited to: 

• listed equities;  

• government and corporate bonds; 

• securitised debt; 

• short-term interest rates; 

• commodities; and 

• currencies. 
Examples of some market exposures that can be held by the fund include but are not limited to: 
 
ASSET CLASS EXAMPLE EXPOSURE 

Currency • U.S. Dollar 

• Mexican Peso 

• British Pound 

• Australian Dollar 

Interest Rate • U.S. 5, 10 and 30-year Treasury notes and bonds 

• Australian 10-year Commonwealth Government Bonds 

• U.K. 10-year Gilts 

Equity • U.S. equities 

• European equities 

• Australian equities 

• Chinese equities 

Commodity • WTI and Brent Crude Oil 

• Natural Gas 

• Coal 

• Gold 

• Corn 

 
The risks of investing in derivative instruments include liquidity, interest rate, market, credit and 
management risks, mispricing or valuation complexity. 

4 

Short Selling 

 
 

It is expected that the Fund will make short sales as part of its overall portfolio management strategies 
including to attempt to profit from the potential decline in value of a security or to offset a potential 
decline in the value of a security. 

Short sales expose the Fund to the risk that it will be required to acquire, convert or exchange 
securities to replace the borrowed securities (also known as “covering” the short position) at a time 
when the securities sold short have appreciated in value, thus resulting in a loss to the Fund.  

4 

Withdrawals Withdrawals will generally be paid within seven Business Days of receipt of a withdrawal request. 10 
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NAME AND TITLE KEY INFORMATION 

Matthew P. Dorsten 
Executive Vice President, PIMCO 

Mr. Dorsten is an executive vice president in the Newport Beach office and a portfolio manager in the 
quantitative strategies group. He is the lead portfolio manager for managed futures in addition to having 
portfolio management responsibilities in multi-asset alternative risk premia and beta replication strategies. He 
was previously a member of the financial engineering group working on mortgage-backed securities and event-
linked bonds.  

Prior to joining PIMCO in 2006, he received his Ph.D. in theoretical particle physics from the California Institute 
of Technology, where he was a National Science Foundation Graduate Research Fellow. He has 18 years of 
investment experience and holds undergraduate degrees in mathematics and physics from Ohio State 
University. 

There is no specific time allocation spent on the fund or its strategy expected by individual members of the team. 
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 FUND ACTIVITY UNITHOLDER ACTIVITY 

DAY 1 Unit price $1 Unitholder investment 100,000 units 

 Total Fund Value 100,000 units x $1 = $100,000 Unitholder balance 
100,000 units x 
$1 = $100,000 

 Investment made by fund 
Purchase 16 x 10-year Australian 
Commonwealth Government 
Treasury Bonds Futures contracts 

  

 Cost of purchasing the futures contracts $0   

 Notional value of investment $1,600,000   

  
DAY 2 The value of the 10-year Australian Commonwealth Government Treasury Bonds Futures contract declines by 2% 

 Value loss per futures contract 
$100,000 x –2% = –$2,000 
(i.e. $2,000 loss per contract) 

Unitholder investment 100,000 units 

 Total Fund dollar loss 
–$2,000 x 16 contracts 
= –$32,000 

Unitholder balance 
100,000 units 
x $0.68 = $68,000 

 Total Fund Value $100,000 – $32,000  = $68,000 Unitholder dollar loss –$32,000 

 Unit Price $68,000 / 100,000 units = $0.68 Unitholder return –32% 
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KEY SERVICE PROVIDER SCOPE OF SERVICES JURISDICTION 

PIMCO Australia Pty Limited (ABN 
54 084 280 508, AFSL 246862) 

PIMCO Australia Pty Limited is the Investment Manager of the Fund and its role is to manage 
the Fund’s assets on a discretionary basis. 

Under the investment management agreement between the RE and the Investment Manager, 
the RE may terminate the Investment Manager’s appointment in certain circumstances, 
including 60 Business Days’ written notice to the Investment Manager, or as a result of certain 
significant breaches by the Investment Manager of the investment management agreement. 

Australia 

State Street Australia Limited 
(ABN 21 002 965 200 AFSL 
241419) 

The RE has appointed State Street as Custodian of the Fund. In its role as Custodian, the 
Custodian safekeeps assets of the Fund. 

State Street has also been appointed by the RE as the Administrator of the Fund. The 
Administrator of the Fund provides administration services to the RE on behalf of the Fund 
which includes keeping the register of unitholders, arranging for the issue and withdrawal of 
units and calculation of unit prices and fees.  

In accordance with the relevant agreements between the RE and State Street, State Street has 
no supervisory role in relation to the operation of the Fund, and has no liability or 
responsibility to investors for any acts or omissions. State Street does not make investment 
decisions in respect of the assets held or manage those assets. 

The RE will pay State Street a fee for acting as the Fund’s Custodian and Administrator. This 
fee is not an additional fee to you and is included in the management costs described in the 
PDS. 

Australia 

PricewaterhouseCoopers (ABN 54 
003 311 617 AFSL 244572) 

The RE has appointed PricewaterhouseCoopers as the Fund’s financial statement and 
compliance plan auditor.  

PricewaterhouseCoopers is responsible for auditing the Fund’s annual financial statements 
and the Responsible Entity’s compliance with the compliance plan of the Fund. 

Australia 
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1  Unless otherwise stated, all fees and costs quoted are inclusive of GST and net of any RITC at the prescribed rate (depending on the nature of the fee or expense). 
2 The RE may from time to time negotiate a different fee arrangement (by way of a rebate or waiver of fees) with investors who are Wholesale Clients 

(as defined in the Corporations Act). 
3   All estimates of fees and costs in this section are based on information available as at the date of this PDS and reflect the Responsible Entity’s reasonable estimates of the typical 

fees for the current financial year.  The costs component of management fees and costs reflect the actual amount incurred for the last financial year and the Responsible Entity’s 
reasonable estimates where information was not available as at the date of this PDS (adjusted to reflect a 12-month period). 
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1  This example assumes the $5,000 contribution occurs at the end of the first year, therefore  fees and costs are calculated using the $50,000 balance only.  

2  Additional fees may apply. Please note that this example does not capture all the fees and costs that may apply to you, such as the Buy/Sell Spread. Additional fees may be payable 
to third parties including financial advisers. You should refer to the Statement of Advice provided by your financial adviser in which details of the relevant fees are set out. ASIC 
provides a fees calculator on its website www.moneysmart.gov.au, which you may use to calculate the effects of fees and costs on your investment in the Fund.  
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